independent Auditor’s Report
To the Members of Crane Kraft India Private Limited

Report on the audit of the Financial Statements
Opinton

e \N@-have-audited-the accompanying Financial Statements of Crane Kraft India Private Limited (‘the

Company’), which comprise the balance sheet as at 31 March 2022, the statement of profit and loss
{including Other Comprehensive income), the cash flow statement and the statement of changes in
Equity for the year ended that date, and notes to the Financial Statements including a summary of
significant accounting policies and other explanatory information (hereinafter referred to as "
Financial Statements"),

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Financial Statements give the information required by the Companies Act, 2013 {*the
Act”) in the manner so required and give a true and fair view in conformity with the Accounting
Standards prescribed under section 133 of the Act read with the Companies {Accounting
Standards) Rules, 2015, as amended, {“Ind AS"} and other accounting principles generally accepted
in India, of the state of affairs of the Company as at March 31, 2022, the profit/loss {including
comprehensive income), changes in equity and its cash flows for the year ended on that date.

Basis for opinion

We conducted our audit of the Financial Statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section
of our report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India {ICAl} together with the ethical requirements that
are relevant to our audit of the Financial Statements under the provisions of the Act and the Rules
made there under, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAl's Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the Financial Statements.

Information other than the Financial Statements and auditors’ report thereon

The Company’s Board of Directors is responsible for the preparation and presentation of the other
information. The Other Information comprises the information included in the Board’s Report
including Annexures to Board’s Report but does not include the Financial Statements and our
auditor’s report thereon.

Our opinion on the Financial Statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
‘with the Financial Statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that thereis aterial misstatement in
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Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of these Financial
Statements that give a true and fair view of the financial position, financial performance including
Other Comprehensive Income, cash flows and changes in equity of the Company in accordance with
the accounting principles generally accepted in India, including the Accounting Standards {Ind AS)
prescribed under Section 133 of the Act, read with the Companies {Indian Accounting Standards}
Rules 2015 as amended. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing.and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Financial Statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the Financial Statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Financial Statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. However Internal Financial
Controls over Financial Reporting is not applicable to the Company as per section 143(3)(i) of
the Act.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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e . Conclude on the appropriateness of management’s use of the going concern basis of
- accounting and, based on the audit evidence obtained, whether a material uncertainty exists

refated to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the Financial
‘Statements or, if such disclosures are inadequate, to modify our opinign. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future o
-events or conditions may cause the Company to cease to continue as a going concern. '

¢ Evaluate the overali'presehtation, structure and content of the Financial Statements,
including the disclosures, and whether the Financial Statements represent the underlying -
transactions and events in a manner that achieves fair presentation. -

Materiality is the magnitude of misstatements in the Financial Statements that, individually or in
-aggregate, makes it probable that the economic decisions of g reasonably knowledgeable user of

the Financial Statements may be influenced. We consider quantitative materiality and -qualitative
factors in (i} planning the scope of our audit work and in evaluating the results of our work; and (i}
to evaluate the effect of any identified misstatements in the Financial Statements. ‘

‘We communicate with those charged with governance r'ega'rding, among other matiers,- the
planned scope and timing of the audit and signiﬁcént_audit findings that we identify during our
' ‘audit. We are unable to comment on any deficiencies in internal control as company is not haviﬁg

any internal control system. ' ' ' ' : .

We also provide those charged with governance with a Statement that we have complied wifh
felevant ethical requirements regarding independence, and to communicéte with them all -
relationships and other matters that may réasonably be thought to bear on our independence, and .
 where applicable, related safeguards. ' -

o Report on Other Legal and Regulat’bry Requirements'_

1. As required by the Companies (Auditor’s Report} Order, 2020 (“the Order”) issued by the Central
Government of India in terms of stb-section (11) of section 143 of the Act, we give in the -
Annexure A, a statement on the matters specified in the paragraph 3 and 4 of the Order, to the .

~ extent applicable. e ' o

2. Asrequired by Section 143 (3) of the Act, we report that:

a.  We have sought and obtained all the information and explanations which to the best of our.
' knowledge_and belief were necessary for the purposes of our audit. : S

b. in our opinion proper books of account as required by law have been kept by the Company
' so far as it appears from our examination of those books; : ' ’

C. The balance sheet, the statement of profit and loss including other compi‘ehen'sive' in;:ome,
- the cash flow statement and statemeént of changes jn equity dealt with by this Report are in
agreement with the books of accounts; : : ' ' '

\t

o d. In our opinion, the aforesaid Ind AS Financial Statements comply with the indian A.ccountimﬁg:a(ﬁ\ “f@a;}\
Standards specified under Section 133 of the Act; . : C {# (,ﬂ; I% A o
. . i . [ ] g
- e. On the basis of the written representations received from the directors as on 31 March 20\32;\:\‘ S /
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taken on record by the Board of Directors, nene of the directors is disqualified as on 313}“1"“



March 2022 from being appointed as a director in terms of Section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, is not applicable”:

With respect to the other matters to be included in the Auditor’s report in accordance with
Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us;

{a) The company has disclosed the impact of pending litigations on its financial position in its

Financial ‘Statements - Refer  Additional Notes to the Financial Statements Point..28
Contingent Liability;

{b) The company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including derivative
contracts.

{c) There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company as the Company is a private limited company.

{(a} The Management has represented that to the best of its knowledge and belief, as
disclosed in the notes of accounts, no funds have been advanced or loaned or invested (
either from borrowed funds or share premium or any other sources or kind of funds) by the
company to or in any person(s) or entity{ies) including foreign entities {intermediaries”) with
the understanding, whether recorded in writing or otherwise, that the intermediary shall,
directly or indirectly lend or invest in ather persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

{b) The Management has represented that to the best of its knowledge and belief, as

" disclosed in the notes of accounts, no funds have been received by the company from any

person(s) or entity({ies), including foreign entities {“funding parties”), with the understanding,
whether recorded in writing or otherwise, that the company shall directly or indirectly, lend
or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Funding Party (“ Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries. ' :

(c) Based on the audit procedures that has been cansidered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused to believe that the
representations as provided under sub clause (a} and (b) contain any material misstatement.

The company has not declared or paid any dividend during the year in contravention of the
provisions of section 123 of the companies Act,2013.

For Rajan Chhabra & co

Chartered Accountants

M.No: 088276
Faridabad

Date: 14th May, 2022



Annexure A to the Independent Auditors’ Report

The Annexure referred to in our Independent Auditors’ Report to the members of the Company on the Ind
AS Financial Statements for the year ended 31 March 2022, we repart that:

{i)

(i}

(iii)

{v)

{vi}

{wit}

{a)

(b)

{c)

(d)

{e)

(a)

The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment and relevant details of right-of-use
assets.

The Company has a regular programme of physical verification of its Property, Plant and
Equipment by which ali fixed assets are verified during the financial year. In accordance with
this programme, certain fixed assets were verified during the year and no material
discrepancies were noticed on such verification. In our opinion, this periodicity of physical
verification is reasonable having regard to the size of the Company and the nature of its assets.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there are no properties which are in the name of the Company.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the company has not revalued its Property, Plant & Equipment
{including Right of Use Assets) during the year.

No proceedings have been initiated or are pending against the Company as at 31°" March 2022
for holding any Benami Property under the Benami Transactions (Prohibition) Act, 1988 (as
amended in 2016) and rules made thereunder.

The inventories, has been physically verified by the management during the year. In our
opinion, the frequency of verification is reasonable and procedures and coverage as followed
by management were appropriate. No discrepancies were noticed on verification between the
physical stocks and the book records that were more than 10% in the aggregate of each class of
inventory.

According to the information and explanations given to us the company has not been availed

" any working capital fimits at any points of time during the year. As the company has nit availed

any working capital limit, the company is not required to file any quarterly returns or
statements with any banks or financial institutions.

According to the information and explanation given to us, the Company has not granted loans

secured or unsecured to companies, firms, limited liability partnerships or other parties

covered in the register maintained under section 189 of Companies Act, 2013.

In our opinion and according to the information and explanations given to us, the Company has
compiled with the provisions of section 185 and 186 of the Act in respect of loans, guarantees
and security with respect to the provisions of section 185 and 186 of Companies act 2013.

The Company has not accepted .any deposits from the public. Therefore, the provisions of
Clause (v) of paragraph 3 of the Order are not applicable to the Company.

. The Central Government has not prescribed the maintenance of cost records under section 148

(1) of the Act, for any of the business activities rendered by the Company. Therefore, the
provisions of Clause {vi) of paragraph 3 of the Order is not applicable to the Company.

(a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted/ accrued in the books of
account in respect of undisputed statutory dues including provident fund, income tax, goods
and service tax, duty of customs, cess and other material statutory dues have been regularly
deposited during the year by the Company with the appropriate authorities.

According to the information and/x&‘l;(m ations given to us, no undisputed amounts payable in

e
respect of provident fund, inco q.ﬁrg” d} and service tax, duty of customs, cess and other
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(b)

{x)

material statutory dues were in arrears as at 31 March 2022 for a period of more than six
months from the date they became payable. '

According to the information and explanations given to us, there are no statutory dues as
referred in sub clause (a) of point (vii) which have not been deposited with the appropriate
authorities on account of any dispute.

There were no transactions refating to previously unrecorded income that were surrendered or
disclosed as income in the tax assessments under the Income Tax Act, 1961 during the year.

The company has no borrowings any time during the year under consider.ation and thus clause
{ix) {a), (b}, (C), (d) (e) & (f )of the arder is not applicable. '

(a) The Company has not ralsed money by way of |mt|al publsc offer or further publtc offer {

including debt instruments) during the year and hence reporting under clause (x) (a) of the
Order is not applicable.

(b) The Company has not made any preferential allotment or private placement of shares or

convertible debenture (Fully or partly or optionally) during the year and hence and reporting
under clause (x) (b} of the Order is not applicable to the Company.

(xi) {a) During the course of examination of the books and records of the Company , no materiaf

fraud by the company or on the company by its officers or employees has been noticed or
reported during the course of our audit.

{b) To the best of our knowledge, no report under sub-section (12) of section 143 of the

Companies Act, 2013 has been filed in Form ADT-4 as prescribed under rule 13 of Companies
(Audit and Auditors) Rules, 2014 with the Central Government, during the year and upto the
date of this report.

" {c) The Company does not have any whistle blower policy and hence we are unable to comment

{xit)

{xiii)

(xiv}

{xv)

{xvi)

(xvii)
{xviii}

{xix) |

on the same.

In our opinion and according to the information and explanations given to us, the Company
is not a Nidhi company. Accordingly this point is not applicable.

According to the information and explanations given to us and based on our examination of
the records of the company, transactions with the related parties are in compliance with
sections 177 and 188 of the Act where applicable and details of such transactions have been
disclosed in the Financial Statements as required by the applicable accounting standard

The Company is not having any internal audit system. As per the information provided by

" management the company is not required to appeint any Internal Auditor as per section 138(1)

of Companies Act, 2013. Accordingly this point is not applicable.

According to the information and explanations given to us and based on our examination of

. the records of the Company, the Company has not entered into non-cash transactions with

directors or persons connected with him. Accordingly this point is not applicable.

The Company is not required to be registered under section 45-1A of the Reserve Bank of
India Act, 1934. Hence, reporting under clause {xvi) (a), {b), (c) and d of the Order are not
applicable.

The Company has incurred cash losses during the financial year under consideration. The
amount of cash loss is of Rs. 59,56,348.72

There has been no resignation of the statutory auditors of the Company during the year.

'On the basis of financial ratios, ageing a @weg date of realisation of financial assets
and payment of financial Ilabmtles, er i yrmation accompanying the financial




“statements and our knowledge of the Board of Directors and management plans and based
on our examination of the evidence supporting the assumptions, nothing has come to our
attention, which cause us to believe that any material uncertainty exists as on the date of
balance sheet and when they fall due within a pericd of one year from the balance sheet
date. We, however, state that this is not an assurance as to the future viability of the
Company. We further state that our reporting is based on the facts up to the date of the
audit report and we neither give any guarantee hor any assurance that all liabilities falling
due within a period of one year from the balance sheet date, will get discharge by the
Company as and when they fall due.

{xx) . As the provisions of Corporate Social Re’spo.nsibi!ity (CSR) is not applicable to Company.
Accordingly reporting under clause {xx} of the Order is not applicable.

_(xxi)‘ As the company is not reqwred 1o prepare consolidated fmanaal statement this clause of
: the order is not applicable.

_For Rajan Chhabra & Co.

M..No. 5088276
‘Place: Faridabad
Date: 14th May, 2022
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CRANE KRAFT INDIA PRIVATE LIMITED
H.NO-929, SECTOR -2 HUDDA, PALWAL, HARYANA 121102 INDIA
CIN : U29309HR2021PTC096749

Balance Sheet as at March 31, 2022
(All amounts in T Lakhs, unless otherwise stated)

VIR, o . : . : oo Asat o
Pamoulars o NOteST raren 31,2022
ASSETS T
Non-current assets
Property, plant and equipment 3
Right of use Asset 4
Financial assets

i. Investments

it. Other financial assets 5
Other nofi-current assets '
Deferred tax Asset {(Net) 6
Total non-current assets
Current assets
Inventories 7
Financial assets

i. Investments

ii. Trade receivables 8

iii. Cash and cash equivalenis 9

iv. Bank balances other than {iii) above

v, Other current financial assets 5
Current tax Assets (Net)
Other current assets 10

Total current assets

Total Assets
EQUITY AND LIABILITIES

Equity

Equity share capital 11
GOther equity 12
Total equity

Liabilities

Non-current liabilities
Financial liabitities

i. Borrowings
ti. Lease Liability 13
Provisions 14

Deferred tax lizbilities (Net}
Total non-current liabilities
Current liahilities
Financial iiabilities
i. Borrowings
ii. Lease Liability 13
ii. Trade payables
a. total outstanding dues of micro enterprises and small enterprises; and
b. total outstanding dues of creditors other than micro enterprises and small enterprises 15

iit. Other financial liabilities 16
Other current liabilities 17
Provisions 14

Current tax liabilities {Net)
Total current liabilities
Total Equity and Liabilities
Additional Notes to the Financial Statements
The accompanying Notes are an integral part of Financial Statements.
In terms of our repori of even date
FOR RAJAN CHHABRA & CO. for and on behal of Board of Directors
For Crane Kraft India Private Limjted

S0 3 ﬁ;’* ; _ bs’
&

Umesh Kumar
Director

DIN ;??5366

Amit Kumar Verma
Place: Palwal Director
Date: 14th May 2022 DIN: 09265365




CRANE KRAFT INDIA PRIVATE LIMITED

H.NG-929, SECTOR -2 HUDDA, PALWAL, HARYANA 121102 INDIA

CIN : U29309HR2021PTC096749
Statement of Profit and Loss for the year ended March 31, 2022
(All amounts in T Lakhs, unless otherwise stated)

Particulars - - . : . . VAT

Notes

“Year ended

lncome
Revenue from operations

Other income
Total income

[IExpenses

Cost of materials consumed

Changes in inventories of finished goods, stock-in-trade and work-in-progress
Employee benefits expense

Finance costs

Depreciation and amortisation expense

Other expenses
Total expenses

Profit/(loss) before exceptional items and tax
Exceptional items
Profit{(loss) before tax
Tax expense
Current tax
Deferred tax
Profit/{ioss) for the year from continuing Operations
Profit/{loss) before tax for the year from discontinued Operations
Tax Expense of discontinued Operations
Profit/{foss) after tax for the year from discontinued Operations
Profiti{loss) for the year
ttems that will not be reclassified to profit or loss

Total comprehensive income for the year

Earnings per equity share (Face Value of ¥ 10/- each)
Basic (¥)
Diluted (3)

18
19

March 31,2022

24738

20

21
22
23
24

25

37

Additional Notes to the Financial Statements
The accompanying Notes are an integral part of Financial Statements.

In terms of our report of even date

CHARTERED ACCOUNTANTS
Firm Reg. No.: 009520N
ot .

{CA ol
e

PARTNER

Membership No. : 088276

Place: Palwal

Date: 14th May 2022

FOR RAJAN CHHABRA & CO, for and on behalf of Board of Directors
For Crane Kraft India Private Limited

i Dl;:zzessse

Amit Kumar Verma

Umesh Kumar

Director

Director
DIN: 09265365




CRANE KRAFT INDIA PRIVATE LIMITED

H.NO-929, SECTOR -2 HUDDA, PALWAL, HARYANA 121102 INDIA

CIN : U29309HR2021PTC096749

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2022

(All arnounts in ¥ Lakhs, unless otherwise stated)
Particulars -~ R ’

- Year Ended

Cash Flow from operating activities

Profit before tax
Adjustments for
Depreciaton and amortisation expense
interest Income
Finance costs

Operating profit before working capital changes
Changes in operating assets and Habilities
{Increase)/Decrease in Trade Receivables
(Increase)/Decrease in Inventories
(Increase)/Dacrease in other financial assets
(Increase)/Decrease in other current assets
Increase/(Decrease} in Trade Payables
Increase/(Decrease} in provisions
Increase/(Decrease) in other financial liabilities
Increase/(Decrease) In other current liabilities

Cash generated from operating activities
Income Taxes paid

Net cash inflow/{outflow) from operating activities
Cash flows from investing activities
Purchase of property, plant and equipment
Fixed deposit having maturity more than 3 months
Interest Income

Net Cash inflow/ {(outflow) from investing activites
Cash Fiow from Financing Activity
Payment of Lease Liabilities
Interest Paid
Proceed from issue of Equity Shares

Net cash inflow/ (Outflow) from financing activities

Net increase/ (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at end of the year

March 31,2022

Notes:

The above Cash Flow Statement has been prepared under the " Indirect Method" as set out in the Indian Accourting

Standard {Ind AS-7 ) - "Statement of Cash Flows".

Cash and Cash equivalents consists of Cash in hand and Balances with Banks

The accompanying Notes are an integral part of Financial Statements

In terms of our report of even date.
FOR RAJAN CHHABRA & CO.
CHARTERED ACCOUNTANTS
51009520
w0

E'ﬁl

Membership No. : 088276

Place: Palwal
Date: 14th May 2022

for and on behalf of Board of Directors
For Crane Kraft India Private Limited

S

Umesh Kumar

Director
DIN: 09265366
Amit Kumar Verma

Director
DIN: 09265365

#
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CRANE KRAFT INDIA PRIVATE LIMITED
H.NO-929, SECTOR -2 HUDDA, PALWAL, HARYANA 121102 INDIA
CIN : U29309HR2021PTC096749

Statement of Changes in Equity for the year ended March 31, 2022
(All amounts in ¥ Lakhs, unless otherwise stated)}

A Equity Share Capital

Particulars -1

QOpening Balance

Increase/ (Decrease) during the Year

Balance as at 31 Mar 2022

B Other Equity

~ Retained [

Opening Balance

Loss of The Year {52.75)

Other comprehensive Income

Balance as at March 31, 2022 {52.75) :

In terms of cur report of even date

FOR RAJAN CHHABRA & CO. for and on behalf of Board of Directors
CHARTERED ACCOUNTANTS For Crane Kraft India Private Limited

Firm Reg. No.: 009520N

»

Umesh Kumar
Director
DIN: 09265366

A_:; ‘ 3 : . ,",
PARTNER , (,}((i

Membership No. : 088276 Amit Kumar Verma

Place: Palwal Director

Date: t4th May 2022 DIN: 09265365




CRANE KRAFT INDIA PVT LTD
Notes to Financial Information

1. Corporate Information

CRANE KRAFT INDIA PVT LIMITED (“the Company”) is a company domiciled in India and is
incorporated on 03™ August, 2021 under the provisions of the Companies Act, 2013, under CIN
U28309HR2021PTC096748. The registered office of the company is located at H. No-829, Sector -2
Hudda, Paiwal, Haryana-121102 India and the manufacturing facility is situated at Khasra
No.B67//21/2/1, 21/2/2 min, 68//25/3/2/1, 25/3/2/2 min, Village Dudhola, District Palwal Haryana —
121102. The Books of accounts, statutory and other records of the company are maintained at the
manufacturing facility as stated above. The Company is engaged in the business of manufacturing and
marketing of Cranes.

2. Basis of Preparation, Measurement and Significant Accounting Policies

(a) Basis of Preparation and Measurement
These financial statements have been prepared in accordance with the Indian Accounting Standards
(hereinafter referred to as the ‘Ind AS’) as notified by Ministry of Corporate Affairs pursuant to Section
133 of the Companies Act, 2013 read with Rule 3 of the Companies (Indian Accounting Standards)
Rules, 2015 as amended from time to time.
The financial statements have been prepared on accrual and going concern basis. The accounting
policies are applied consistently to all the periods presented in the financial statements. All assets and
liabilities have been classified as current or non-current as per the Company’s normal operating cycle,
paragraph 66 and 69 of Ind AS 1 and other criteria as set out in the Division Il of Schedule lll to the
Companies Act, 2013. Based on the nature of products and the time between acquisition of assets for
processing and their realization in cash and cash equivalents, the Company has ascertained its
operating cycle as 12 months for the purpose of current or non-current classification of assets and
liabilities.
The financial statements are presented in INR, the functional currency of the Company. items included
in the financial statements of the Company are recorded using the currency of the primary economic
environment in which the Company operates (the ‘functional currency’).

The financial statements of the Company for the year ended 31st March, 2022 were approved for issue
in accordance with the resolution of the Board of Directors on 14th May 2022.

Basis of measurement

These financial statements are prepared under the historical cost convention except for certain class
of financial assets/liabilities, share based payments and net liability for defined benefit plans that are
measured at fair value.

(b) Key Accounting Estimates and Judgements
The preparation of financial statements requires management to make judgements, estimates and
assumptions in the application of accounting policies that affect the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates. Continuous evaluation
is done on the estimation and judgements based on historical experience and other factors, including
expectations of future events that are believed to be reasonable. Revisions to accounting estimates
are recognized prospectively.
information about critical judgements in applying accounting policies, as well as estimates and
assumptions that have the most significant effect to the carrying amounts of assets and liabilities within
the next financial year, are included in the following notes:
(a) Measurement of defined benefit obligations

b) Measurement and likelihood of occurrence of provisions and contingencies
¢) Recognition of deferred tax

d) Key assumptions used in discounted cash flow projections
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CRANE KRAFT INDIA PVT LTD
Motes to Financial Information

{e) Measurement of Lease liabilities and Right of Use Asset

(c) Current versus non-current classification

The Company presents assets and liabilities in the Statement of assets and liabilities based on current/
non-current classification.
e An asset is treated as current when it is: -

« expected {o be realized or intended fo be sold or consumed in the normal operating cycle,
or

« held primarily for the purpose of trading, or

+ expected to be realised within twelve months after the reporting period, or

«cash or cash equivalents, unless restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting period.

¢« The Company classifies all other Assets as non-current.

e A liability is treated as current when it is: -
» expected to be settled in the normal operating cycle, or
« held primarily for the purpose of trading, or
e due to be settled within twelve months after the reporting period, or
e there is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period.

¢« The Company classifies all other liabilities as non-current.
e [Deferred tax assets and liabilities are classified as non-current assets and liabilities.

» The operating cycle is the time between the acquisition of assets for processing and their
realisation in cash and cash equivalents. The Company has identified twelve months as its
operating cycle.

(d) Revenue Recognition

Revenue from sale of goods is recognised when control of the products being sold is transferred to our
customer and when there are no longer any unfulfilled obligations. The Performance Obligations in our
contracts are fulfilled at the time of dispatch, delivery or upon formai customer acceptance depending
on customer terms.

Revenue is measured on the basis of contracted price, after deduction of any trade discounts, volume
rebates and any taxes or duties collected on behalf of the Government such as goods and services
tax, etc. accumulated experience is used to estimate the provision for such discounts and rebates.
Revenue is only recognized to the extent that it is highly probable a significant reversal will not occur.

Our customers have the contractual right to return goods only when authorized by the Company. An
estimate is made of goods that will be returned and a liability is recognized for this amount using a best
estimate based on accumulated experience.

Interest income is recognised using the effective interest rate (EIR) method.

{e} Expenditure
Expenses are accounted on accrual basis.

(f) Property, Plant and Equipment
Property, Plant and Equtpment (PPE) are stated at cost of acquns;tlon or constructlon net of
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includes purchase cost (net of rebates and discounts) including any import duties and non-refundable

taxes, and any directly attributable costs on making the asset ready for its intended use.

Depreciation is calcutated using from the date on which each asset is ready for its intended use o
allocate their cost, net of their residual values, over their estimated useful lives. Depreciation is
provided on estimated useful lives, as specified in Part "C” of the Schedule H of the Companies Act,
2013.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end, and adjusted prospectively, if appropriate.

(g) Inventories

Inventories are valued at the lower of cost or net realizable value, less any provisions for obsolescence.
Cost is determined on the following basis: -
Inventories are recorded at cost on a weighted average cost formula.

(h) Provisions and Contingencies

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
The expense relating to a provision is presented in the statement of profit and loss net of any
reimbursement. If the effect of the time value of money is material, provisions are discounted using a
current pre- tax rate that reflects, when appropriate, the risks specific to the liability. When discounting
is used, the increase in the provision due to the passage of time is recognised as a finance cost.

Provisions are reviewed at each balance sheet date and adjusted to reflect the current best estimate.

Contingent Liabilities

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the
existence of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Company or a present obligation that arises from past
events where it is either not probable that an outflow of resources will be required to settle or a reliable
estimate of the amount cannot be made.

Employee Benefits

Short-Term Obligations

Liabilities for wages and salaries including non-monetary benefits that are expected to be settled within
the operating cycle after the end of the period in which the employees render the related services are
recoghised

in the period in which the related services are rendered and are measured at the undiscounted amount
expected to be paid.

Other Long-Term Employee Benefit Obligations

Liabilities for leave encashment and compensated absences which are not expected to be settled
wholly within the operating cycle after the end of the period in which the employees render the related
service are measured at the present value of the estimated future cash outflows which is expected to
be paid using the projected unit credit method. The benefits are discounted using the market yields at
the end of the reporting period on Government bonds that have terms approximating to the terms of
the related obligation. Remeasurement as a result of experience adjustments and changes in actuarial
assumptions are recognised in profit or loss.
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Post-Employment Obligations

Defined Benefit Plans

The Company has defined benefit plans namely gratuity for employees. The liability or asset
recognised in the balance sheet in respect of gratuity plans is the present value of the defined benefit
obligation at the end of the reporting period less the fair value of plan assets. The defined benefit
obligation is calculated by actuaries using the projected unit credit method.

The present value of the defined benefit obligation is determined by discounting the estimated future
cash oufflows by reference to market yields at the end of the reporting period on government bonds
that have terms approximating to the terms of the refated obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit
obligation and the fair value of plan assets. This cost is included in employee benefit expense in profit
or loss.

Re-measturement of gains and losses arising from experience, adjustments and changes in actuarial
assumptions are recognised in the period in which they occur, directly in other comprehensive income.
They are included in retained earnings in the Statement of Changes in Equity and in the balance sheet.

Changes in the present value of the defined benefit obligation resuiting from plan amendments or
curtailments are recognised immediately in profit or loss as past service cost.

Defined Contribution Plans

The Company has defined contribution plans for post retirements benefits, namely, Employee
Provident Fund Scheme administered through Provident Fund Commissioner. The Company’s
contribution is charged to revenue every year, The Company has no further payment obligations once
the contributions have been paid. The Company’s contribution to State Plans namely Employees’ State
Insurance Fund and Employees’ Pension Scheme are charged to the Statement of Profit and Loss
every year.

Cash and Cash Equivalents

Cash and cash equivalents in the halance sheet comprise of cash at banks and cash in hand and
short-term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value.

(k) Income Taxes

Income tax expense comprise of current income tax and deferred tax. It is recognized in the Statement
of Profit and Loss except to the extent it relates to a business combination or to an item which is
recognized directly in equity or in other comprehensive income.

Current Tax

Current tax is the expected tax payable/receivable on the taxable income/loss for the year using
applicable tax rates for the relevant period, and any adjustment to taxes in respect of previous years.
Interest expenses and penalties, if any, related to income tax are included in finance cost and other
expenses respectively. Interest Income, if any, related to income tax is included in other income.

Deferred Tax
Deferred tax is recognized on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profits. Deferred tax liabilities are recognised for all taxable temporary differences. Deferred
tax assets are recognised for all deductible temporary differences and incurred tax losses to the extent
that it is probable that taxable profits will be available against which those deductible temporary
differences can be utilised. Such deferred tax assets and liabilities are not recognised if the temporary
difference arises from the initial recognition (other than in a business combmatlon) of assets and
liabilities in a fr action that affects neither the taxable profit nor the accounti
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The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced
fo the extent that it is no longer probable that sufficient taxable profits will be available to aliow all or
part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the fax rates that are expected to apply in the period
in which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow
from the manner in which the Company expects, at the end of the reporting period, to recover or settle
the carrying amount of its assets and liabilities.

Current and deferred tax for the year

Current and deferred tax are recognised in statement of profit & loss, except when they relate to items
that are recognised in other comprehensive income or directly in equity, in which case, the income
taxes are also recognised in other comprehensive income or directly in equity respectively.

Leases

The Company’s lease asset classes primarily consist of leases for Land and Buildings. The Company
assesses whether a contract is or contains a lease, at inception of a contract. A contract is, or contains,
a lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. To assess whether a contract conveys the right to control the use of an
identified asset, the Company assesses whether: '

{i) the contract involves the use of an identified asset

{ii) the Company has substantially all of the economic benefits from use of the asset through the
period of the lease and

(i) the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset ("ROU") and
a corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with
a term of twelve months or less (short term leases) and leases of low value assets. These short-term
and leases of low value assets, the Company recognizes the lease payments as an operating expense
on a straight-line basis over the term of the lease.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the iease
liability adjusted for any lease payments made at or prior to the commencement date of the lease plus
any initial direct costs less any lease incentives. They are subsequently measured at cost less
accumulated depreciation and impairment losses, if any. Right-of use assets are depreciated from the
commencement date on a straight-line basis over the shorier of the lease term and useful life of the
underlying asset.

The lease liability is initially measured at the present value of the future lease payments. The lease
payments are discounted using the interest rate implicit in the lease or, if not readily determinable,
using the incremental borrowing rates. The lease liability is subsequently remeasured by increasing
the carrying amount to reflect interest on the lease liability and reducing the carrying amount to reflect
the lease payments made.

A lease liability is remeasured upon the occurrence of certain events such as a change in the lease
term or a change in an index or rate used to determine lease payments. The remeaamment normally
also adjusts the leased assets :
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Lease liability and ROU asset have been separately presented in the Balance Sheet and lease
payments have been classified as financing cash flows

Trade & Other Receivables

Trade receivables are initially recognized at fair value. Subsequently, these assets are heid at
amortized cost, using the effective interest rate (EIR) method net of any expected credit losses. The
EIR is the rate that discounts estimated future cash income through the expected life of financial
instrument.

Financial Liabilities

Trade and Other Payables
Trade and other payables represent liabilities for goods or services provided to the Company prior to
the end of financial year which are unpaid.

(m)Earnings Per Share: _

Basic earnings per share is computed by dividing the net profit for the period attributable to the equity
shareholders of the Company by the weighted average number of equity shares outstanding during
the period. The weighted average number of equity shares outstanding during the period and for all
periods presented is adjusted for events, such as bonus shares, other than the conversion of potential
equity shares that have changed the number of equity shares outstanding, without a corresponding
change in resources. For the purpose of calculating diluted earnings per share, the net profit for the
period attributable to equity shareholders and the weighted average number of shares outstanding
during the period is adjusted for the effects of all dilutive potential equity shares.
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H.NO-929, SECTOR -2 HUDDA, PALWAL, HARYANA 121102 INDIA

CIN : U29309HR2021PTC096749

Notes forming part of the Financial Statements for the year ended March 31, 2022

(Al amounts in ¥ Lakhs, unless otherwise stated)

3 Property, plant and equipment

The changes in the carrying value of Property, plant and equipment for the year ended March 31, 2022 are as

follows:

Description * [ Plantand ] FumituresT Office [ Computer] Total
S * |Equipment| & Fixtures | Equipment | -~ |
Cost

Opening Balance - -

Additions 4,94 0.15

Disposals/write off - -

Opening Balance - -

Charge for the year 0.06 0.00

Disposals/write off

Cost

Opening Balance -
Additions

Disposals/write off -

Accumulated Depreciation

Opening Balance -

Charge for the year

Disposals/write off -

r | FARIDABAD | #

£
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Notes forming part of the Financial Statements for the year ended March 31, 2022
{All amounts in  Lakhs, unless otherwise stated)

5

10

Other financial assets

e
March 31, 2022

{i} Non-current financial assets
{Unsecured, Considered good)
Security depaosits

Term deposits with Banks

(ii) Current financial assets
{Unsecured, Considered good)
Security deposits-Rent
Employee Advances

Defe_rred tax Asset {Net)

Particulars

The balance comprises temporary differences attributable to:
Deferred tax Assets

Loss for the year

Provision for employee benefits

Excess of lease liability over ROU Assets

Deferred tax liabilities
Depreciation on Property, Plant and Equipment, investment property and intangible assets

Deferred tax Asset {Net)

Iinventories (at lower of cost or net realisable value)

Raw Material and Components

Trade receivables

Unsecured, Considered good

Cash and cash equivalents

Balances with banks in current accounts
Cash on hand
Bank/ Term deposits with original maturity less than 3 months

Other assets

(i} Other non-current assets
Miscellaneaus Expenditure to the extent not written off

(i) Other current assets

Balance with Government Authorities
Balance with Excise/ GST Authorities

Prepaid expenses

Qthers
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Notes forming part of the Financial Statements for the year ended March 31, 2022
(Al amounts in ¥ Lakhs, unless otherwise stated)

11 Share Capital

_AsatMarch3t, 2022 .
No.of Sharés | % in Lakhs

Particulars

a) Authorised Capital:

Equity shares of # 10/- each

Issued, Subscribed and fully paid up:
Equity shares of ¥ 10/- each

b} Reconciliation of number of equity shares Outstanding
Opening Balance

Changes during the period
At the end of the year

¢} Rights, preferences and restrictions attached to equity shares

The equity shares of the company, having par value of ¥ 10/~ per share rank pari passu in all respecis
inctuding voting rights and entitlement to dividend.

d) Promotors Holding Equity in the Company

Urhesﬁ Kurhér '

Amit Kumar Verma

Action Construction Equipment Limited
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f) The Crane Kraft Indiz Private Limited ("the Company") was incorporated on 03rd August, 2021 with Paid-
up Capital of Rs. 5,00,000. On 17th December, 2021 the company was takenover by Mis. Action
Construction Equipment Limited by way of acquistion of shares from the shareholder of the company. Due
to such acquistion the company has become subsidiary of M/s. Action Construction Equipment Limited
with effect from 17th December,2021, Details of holding is given herein below :-

Mis Action Construction Equipment Lid. 599,998 §9.9997%

g} Shares held by Holding Company

Pursutant to provisions of Section 62(1)(a) read with the Companies (Share Caiptal & Debenture)
Rules,2014 the Company has issued 5,560,000 Number of Equity Shares of Rs.10/~ each (hereinafter
referred 10 as "New Shares”) of an aggregate nominal value of Rs. 55,00,000 oﬂg«ﬁigmwbasis to the

existing shareholder of the Company. FIERIT B,
IR @% W%%{éf%%
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Notes forming part of the Financial Statements for the year ended March 31, 2022
{All amounts in X Lakhs, unless otherwise stated)

i3

i4

15

16

17

12 Other Equity

U ) P
Particulars .- sl AsEE

| March 31, 2022

a) General reserve

Opening Balance

Transferred from retained earnings
Balance at the end of the year

b) Retained earnings
Opening Balance
Net profit for the year

Balance at the end of the year

Lease Liability

(i) Non-Current Provisions
Provision for Lease Liahility

(ii} Current Provisions
Provision for Lease Liahility

Provisions

{i) Non-Current Provisions
Provision for Leave entitlement
Provision for Gratuity

{ii} Current Provisions
Provision for warranty
Provision for Gratuity

Provision for Leave entitlement

Provision for warranty

‘the company gives warranties on certain products and undertake to repair or replace them, ¥ they fails to perform satisfactorily during the free
warranty period. Such provisions represents the amount of the expected cost of meeting the obligations of such rectification/ replacement. The
timing of the outflow is expected to be within the period of one to two years. The provision is based on estimates made from histerical warranty
data associated with similar products and services. The company expect to incur the related expenditures over the next year.

Trade payables

Dues to Micro and Small Enterprises *
(a) Disputed dues - - - - R
(b} Undisputed dues - - . . -
outstanding dues other than micro and small enterprises - - - - -
{a} Disputed dues - - - - .
(b} Undisputed dues - 164.57 - - .

Other current financial liabilities

Employee benefits
Others Payables

Other current liabilities

Statutory L|ab|I|t|es//f;’_}>
g
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H.NO-929, SECTOR -2 HUDDA, PALWAL, HARYANA 121102 INDIA
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Notes forming part of the Financial Statements for the year ended March 31, 2022
(All amounts in ¥ Lakhs, unless otherwise stated)
18 Revenue from operations

Particulars . :1].;: Year anded

e RN RS T T LR E U RS TR S P - +{:March 31,2022

Sale of Products -247.36
. 247,38

19 Other income

Interest income

20 Cost of materials consumed

Opening stock of Réw material
Add: Purchases (net of returns)
Less: Closing stock of Raw material

21 Employee benefits expense

Salaries, wages and bonus
Contribution to provident and other funds
Staff welfare expenses

22 Finance costs

|.nterest on"O‘ther Lo/a'r{s
Finance Charges of lease Liability

23 De

ciation and

rtisation expense

Depremat:on of' p'robértj'(,. plé'nfah'c.:i' equrpmeht '
Depreciation on ROU Assets

24 Qther expenses

Manufacturing Expenses
Coolie & Cartages
Wages {o Operators
Power & Fuel

Total
Selling Expenses
Sales Promotion
Warranty Expenses
Festival & Pooja Expenses

Total}:

Other Business Expenses
Repairs & Maintenance - Building
Rent

Rates & Taxes

Insurance

Travel & conveyance
Communication Expenses
Auditers remunaration *

Vehicle Expenses

Miscellaneous Expenses
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Notes Forming Integral Part of the Balance Sheet as at March 31, 2022
{All amounts in ¥ Lakhs, unless otherwise stated)

25 Income Tax expense

Particulars ~ 0o

. Year ended

Current Tax

Current tax on profit for the year

Deferred Tax Liabilities/ (Asset)

Difference between hook and tax depreciation
Provision of Leave wages & Grautity

Excess of Lease Liability on ROU Assets
Tax on Loss of the Year to be carried forward

¥ March 31,2022

26 Employee Benefits

A Disclosures in Respect of Gratuity:
{i) Present value of Defined Benefit Obligation:

Present value of obligation as at the beginning
Current service cost

Past Service Cost

Interest cost

Re-measurement (or Actuarial) (gain) / loss
Benefits paid

Present Value of Obligation as at the end
Current Liability

Non-Current Liability

ii) Assets and Liabilities recognized in the Balance Sheet:

Present Value of Obligation at the end
Fair Value of Plan Assets at the end
Amount Recognised in Balance Sheet

{iii} Net Employee Benefit Expe se {recognized in Employee Cost):

Current service cost
Past service cost
Net interest cost on net defined benefit liability

Net benefit expense recognized in statement of Profit and Loss

{iv) Amount recognised in Other Comprehensive Income:

Actuarial (Gain)/L.oss arising from
Effect of experience adjustment {gains)/losses

Difference in Present Value of Obligations

Components of defined benefit costs recognised in other comprehensive income

{v) The principal assumptions used in determining defined benefit obligations are shown below:

Pa

Imputed rate of Interest (D)
Imputed rate of Interest (IC)
Aftrition Rate

Return on Pian Asset
Salary growth rate
Remaining working Life
Mortality Table




{vi) Risk exposure

The gratuity scheme is a final salary Defined Benefit Plan that provides for lump sum payment made on exit either by way of retirement,
death, disability, voluntary withdrawal. The benefits are defined on the basis of final salary and the period of service and pai¢ as lump sum at
exit. The plan design means the risk commonly affecting the liabilities and the financial results are expected to be:-

(@) Interest rate risk: The defined benefit obligation calculated uses a discount rate based on government bonds, if bond yield fall, the
defined benefit obligation will tend to increase.

(b) Salary inflation risk: Higher than expected increases in salary will increase the defined benefit obligation.

{c) Demographic risk: This is the risk of variability of results due to unsystematic nature of decrements that include mortality, withdrawal,
disability and retirement. The effect of these decrements on the defined benefit cbligation is not straight forward and depends upon the
combination of salary increase, discount rate and vesting criteria . It is important not to overstate withdrawals because in the financial
analysis the retirement benefit of a short career employee typically costs less per year as compared to long career employee.

B Disclosures in Respect of Leave Encashment and Compensated Absences (Unfunded):
(i) Compensated absences { unfunded)

The leave obligations cover the Company's liability for sick and earned leaves. The Company does not have an uncenditional right to defer
settlement for the obligation shown as currect provision. However based on past experience, the Company does not expect all employees to
take the full amount of accrued leave or require payment within the next 12 months, therefore based on the independent acluariat report,
only a certain amount of provisions has been recognised in the staterment of profit ang loss

Particular

Current
Non Current

C Defined contribution plans
The company makes confributions, determined as a specified percentage of employee salaries, in respect of qualifying employees towards
Provident Fund and Employee State Insurance Scheme which are defined contibution plans. The Company has no abligations other than to
make the specified contributions. The centributions are changed to the statement of profit and loss as they accrue.

27 Related party Transations
The list of related parties as identified by management is as under:
a. Name of the Holding Company
Action Construction Equipment Limited
b. Key Managerial Personnel
Mr. Umesh Kumar Director

Mr. Amit Kumar Verma Director

Purchase of Goods 2021-22
ii|Purchase of Capital Goods 2021-22 - 4.40
iiif|Loan Taken 2021-22 4.50 -

iv|Loan repaid 2021-22 4,50

d. QOutstanding balances arising from sales/purchase of goods and servi

Amount Payable

ACUOH Coﬁé.trhctton Edmpment Ltrhited

Terms and conditions of transactions with related parties

The transactions with related parties are made on terms equivalent to those that prevail in arm’s fength transactions. Qutstanding balances
at the year-end are unsecured and settlement occurs through banking channel. There have been no guarantees provided or received for any,
related party receivables or payables. For the period/year ended 31 March 2022, the Company has not recorded any impairment of
receivables relating to amounts owed by related parties. This assessment is undertaken each financial year through examining the financial
position of the related party and the market in which the related party operates.

28 Contingent Liabilities
The contingent liabilities is to the tune of Rs. one lac only which is in the nature of Bank Gaurantee as on 31/03/2022_

2 Details of Loans & Advanges £
hdepith
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Registration or Satisfaction of Charge:

The Company has ot hyphothicated any of its assets and thus not required to file regisiration or satisfaction of charge during the year.

31 Key Financial Ratios:
Sr.:|Type of Ratic's - " Lo - Formulae “FY2021-22
. i C‘l;ar.r..er;tul.?étio” T .Current'a'\ssetsl. Cdffen.t Liébilities -
it [Debt Equity Ratio Debt/ Shareholder equity
ili {Debt Service Coverage Ratio PBT/(Repayment of debt+ interest)
iv |Inventory Turnover Material consumed/inventory
v |Return On Equity PATTotal Equity
vi |Trade Rec turnover Revenue /Trade Receivables
vii | Trade Payable Turnover Materail consumed /Trade Payable
viii |Net Capital Turnover Sales/ Working Capital
ix [Net Profit Ratio PAT/Revenue
x |Return on Capial Employed EBIT/Capital employed
xii |Return on Investment Net Return on Investment/ Cost of Investment
32 Foreign Exchange Earnings : There is no Foreign Exchange earnings during the year
33 CSR Expenditure : Not Applicable as the company is not required to spend on CSR as per the provisions of the law.
34 Lease related disclosures

The Company has leases for factory and related facilities. With the exception of short-term leases, leases of low-value underlying assets
and feases with variable lease paymenis, each lease is reflected on the balance sheet as a right-of-use asset and a lease liability. Variable
lease payments which do not depend on an index or a rate are excluded from the initial measurement of the lease liability and right of use
assets. The Company classifies its right-of-use assets in a consistent manner to its property.

Each lease generally imposes a restriction that, unless there is a contractual right for the Company to sublease the asset to another party,
the right-of-use asset can only be used by the Company. Some leases contain an option to extend the lease for a further ferm. The
Company is prohibited from selling or pledging the underlying leased assets as security. For leases over office buildings and other premises
the Company must keep those properties in a good state of repair and return the properties in their original condition at the end of the lease.
Further, the Company is required to pay maintenance fees in accordance with the lease contracts.

The weighted average incremental borrowing rate applied tc lease liabilities as at 31st March 2022 is 8.00%.

Details of carring value of Right of Use assets for the year ended 31-Mar-2022

Particulars . | Building”
Opening Balance

Additions during the year 82.78

Less : Depreciation for the year 9.20

Balance as at 31-Mar-2022 73.58

The Carring value of Lease Liability on the date of transition and movememnt thereof during the year ended
March 31 2022

Particulars

Opening Balance

Additions during the year

Finance cost accrued during the year

Modification of lease during the year

Interest accured but not due as on 31-Mar-2022
Payment of lease liability

Balance as at 31-Mar.2022

Current maturities of Lease Liability (refer Note 10}
Non Current Lease Liability (refer Note 10)

Impact on the Statement of Profit & Loss for year ended 31st March 2022

Depreciation expense of Right of Use assets
Interest on Lease Liabilities
Total

L

57 0
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Maturity of lease liabilities

The lease liabilites are secured by the related underly;ng assets. Future minimum lease payments were as follows:

31- March 2022 _ Mmlmum iease payments due’ _{Total.

: Wsthln 1 year -2 y_e__ar_s_. ] 2- 3 years (e _
L.ease payments 19.91 ‘25.07 20.71 6569
interest expense 5.05 2.96 0.65 i 866
Net present values 24.95 28.04 21.35 : 7434

Financial risk management objectives and policies

The Company's principal financial liabilities, comprise loans and borrowings, trade and other payables, security deposits and employee
liabilities. The main purpose of these financial liabilities is to finance the Company's operations and to provide guarantees to support its
operations. The Company's principal financial assets inciude trade and other receivables, cash and cash equivalents, other bank balances,
investment in equity shares and other receivables that derive direcily from its operations.

The Company is exposed to market risk, credit risk and figuidity risk. The Company’s senior management has assigned the responsibility to
oversee the management of these risks to its treasury team. The treasury team assesses the financial risks and takes appropriate action to
mitigate those risks. The treasury team provides assurance to the Company’s senior management that the Company's financial risk activities
are governed by appropriate policies and procedures and that financial risks are identified, measured and managed in accordance with the
Company’s policies and risk objectives. The Board of Directors reviews and agrees policies for managing each of these risks, which are
summarised below.

Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices.
Market risk comprises three types of risk: interest rate risk, currency risk and ather price risk such as equity price risk. Financial instruments
affected by market risk include loans and berrowings, deposits and investment in equity shares.

The sensitivity analysis in the following sections relate to the position as at 31 March 2022

The analysis exclude the impact of movements in market variables on the carrying values of gratuity, other post-retirement obligations and
other provisions.

The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks.

Credit Risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or custorner contract, leading to a financial
loss. The Company is exposed fo credit risk from its operating activities (primarily trade receivables) incfuding deposits with banks and
financial institutions.

Trade Receivables

Customer credit risk is being driven by Company’s established policy, procedures and control relating to customer credit risk management.
Credit quality of a customer is assessed based on an extensive credit rating scorecard and individual credit limits are defined in accordance
with this assessment. Outstanding customer receivables are regularty monitored.

An impairment analysis is performed at each reporting date on an individual basis for major clients, in addition, a large number of minor
receivables are grouped info homogenous groups and assessed for impairment collectively. The calculation is based on historical data of
credit losses. The maximum exposure to credit risk at the reporting date is the carrying value of each ciass of financiat assets disclosed in
the notes. The Company does not hoid coltateral as securily. The Company evaluates the concentration of risk with respect to trade
receivables as low, as its customers are located in several jurisdictions and industries and operate in largely independent markets.

The management believes that the trade receivables as on 31 March 2021 and 2020 are not subject to any further credit risk. Accordingly,
no new credit losses are being accounted for,

Ageing of Trade Receivables

lindisputed considered Good

Undisputed considered Doubtful

Disputed considered Good

Disputed considered Doubtful
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Liquidity Risk
The Company’s objective is to maintain a balance between continuity of funding and fiexibility through the use of long term bank lgans and
short term borrowings etc. The Company has access to a sufficient variety of sources of funding and debt maturing within 12 months can be

rolled over with existing lenders.

The table below summarises the maturity profile of the Company’s financiai liabilities based on contractual undiscounted payments.

Nature of Liability -~ =i Uptod Year | 110 5years | Morethan5 | 1to5years | “Total " -
As at 31 March 2022

Borrowings - - - -

Other Non-Current Finangial Liabilities - - - -

Lease Liabilities 24.94 49.39 - -

Current Borrowings - - - -

Trade Payables 164.57 - - -

nt Financial Liabilities _ 1067 - - S

Capital Management
For the purpose of the Company's capital management, capital includes issued equity capital and other equity atiributable to the equity
holders of the Company. The primary objective of the Company’s capital management is to maximise the shareholder value,

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the
financial covenants. Ta maintain or adjust the capital structure, the Company may adjust the dividend payment to sharehoiders, return
capital to shareholders or issue new shares. The Company monitors capital using a gearing ratio, which is net debt divided by total equity.
The Company includes within net debt borrowings & trade payables, less cash and cash equivalents.

Borrowings

Trade Payables
L.ess: Cash and cash eguivalents
Net Debt (A)

Equity (B}

Net Debt/ Equity Ratio {A/B)

Earnings per share
Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the Company by the weighted average
number of Equity shares outstanding during the year,

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the Company by the weighted average number of
Equity shares cutstanding during the year plus the weighted average number of Equity shares that would be issued on conversion of alf the
dilutive potential Equity shares into Equity shares, unless the effect of potential dilutive equity share is antidilutive.

The following reflects the income and share data used in the basic and diluted EPS computations:

Profit after tax for calculation of EPS (A)

Number of equity shares
Number of equity shares for caleulating basic & diluted EPS (B)

Face Value per share {Amount in Rs.)

getin
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Segment Information
The Company is primarity engaged in the business of "manufacturer and marketing of Cranes" which in context of Ind AS 108 "Segment
Reporting™ as referred to in Companies {Indian Accounting Standards) Rules, 2015 is considered as the only Business Segment.

Details of dues to micro and small enterprises as defined under the MSMED Act, 2006

C Year Ended T

Particulars "

“131-Marchi2022 "

The principal amount and the interest due thereon remaining unpaid to any supplier as at the end of each accounting year

- Principal amount due to MSME

- Interest due on above

This being the first year of operations of the Company, hence previous year figures have not been provided.

as per our report appended to the Balance Sheet.
for and on behalf of Board of Directors

ForCrane Kraft indijﬁ%ad

Umesh Kumar

FOR RAJAN CHHABRA & CO.

Director

i ; ' DIN: 09265366
6 -

Amit Kumar Verma
Place: Palwal Director
Date: 14th May 2022 DIN: 09265365




